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Socialism As Way To Get

- Better Life For All

By JANET JAGAN

This series by the wife of the Premier
and Minister of Home Affairs,
was written before last month’s
London constitutional conference.

There are stories
circulating that the Jagan
Government .plans to take
away from people their land
and their property. This is
wholly untrue. This is vicious
propaganda.

The whole aim of our
Government is ‘to ensure that
standards of living improve
steadily, that wealth is more
evenly distributed and that
more and more people have
property of their own.

Let me say categorically,
no property in British Guiana
has been expropriated. The
* only property which has been
acquired to date is the Elec-
tricity Company, a Canadian
undertaking. This undertak-
ing was bought out after
discussion with ifs owners.
Full and agreed compensa-
tion has been paid.

The people in the best posi-
tion to know and to judge
about the intentions of Gov-
ernment are the overseas
companies who have been
working here for years. The
two largest overseas com-
panies which have been at
work in British Guiana are
the Demerara Bauxite Com-
pany, a Canadian enterprise
and the U.K. Booker Group
of Companies.

Land Given

Both of these overseas
enterprises have continued
massive investment in the
" country and the expansion of
their  undertakings. Thus,
when Sir Jock Campbell
visited British Guiana in
March this year, he announ-
ced that Bookers had decided
to invest another six and a
half million dollars in British
Guiana.

No land has been taken*ﬁdo

away from anyone in British.
Guiana.
since 1957, this Governms
has given out approxim-atel‘y
120,000 acres of land to indi-
vidual farmers and to co-op
farming groups.— more lands -
given out than in any other
comparable period in the his-
tory of the country.

This figure does not include
the land which has been given
to farmers in the Land De-
velopment Schemes such as
Black Bush Polder, Mara and
Land of Canaan.

Many persons have imputed
some evil motive to Govern-
ment because the lands in
the L and Development
Schemes have been leased
rather than sold to farmers.

Old System
It is generally agreed, how-
ever, in all democratic

countries that the leasehold
system of land distribution is
much to be preferred to the
old freehold system which
was subject to widespread
abuse and major disadvan-
tages. The great advantage
of leasehold land ig of course
its small cost to farmers and
therefore its availability to
those who need it most.

The need to pay capital
sums for land dand then to
incur further sums for devel-
opment could result in a
‘crushing burden. Moreover,
as far as the public interest
is concerned, leasehold tenure
can provide an effective in-
strument of social control

~hava hv ite terms land must

On the contrary, g
mg’x’

Expropriation is no part of
t his Government’s pro-
gramme. The provisions for
the protection of fundamental
rights written in our present
constitution will provide ade-
quate protection for private
property. 3

By the terms of the consti-
tution suggested by Govern-
ment itself there is a
guarantee that if it ever be-
came necessary in the public
interest to mnationalise any
private property there would
be adequate and fair compen-
sation to be decided by the
Supreme Court in cases of
dispute.

The economic aims of this
Government a r e frankly
socialist. We  have mnever
mace any secret of this.

We aim to create a society
in which there is a fair dis-
tribution of the wealth of the
country. We cannot go on
having big gaps between
those at the top and those at
the bottom. &£

Changes N eededr

It is our aim to raise living
standards and to give to the
many the things now reserved
for the privileged few. We
realise ‘that 'both of these
objectives must march hand
i and that it would not

ely to take away things
m those who have and to
e them to the have-nots.

changes, balanced agricul-
tural and industrial develop-
ment and diversification. We
must  increase production,
and we must do this rapidly.

We are convinced that rapid
production and growth of the

-economy can only be achieved

by adopting a system in
which both state and private
enterprise will play a part
working together within the
framework of a national de-
velopment plan.

Guyana is a big country
undeveloped and full of chal-
lenges. There is plenty of
room for state and private
enterprise to exist side by
side. But private enterprise
should not consider that it
needs its old dominance over
all aspects of society if it is
to survive and thrive. :

We cannot perpetuate a

society and an industrial sys-
tem dominated wholly by the
urge for private profit and by
individual greed. We wish,
however, to make it plain
that private enterprise has a
role to play in the mixed
economy which we envisage.

No Alternatives

Thus, it is the policy of

Government to give protee- -

tion where necessary to new
undertakings in order to make
them viable and competitive
whether they are privately
owned or not.

The opponents of socialism
ALl A  whila thev

There must pe structural

‘ary 1962.

“ mirable

a great deal about industriali-
sation and of the overseas
capital waiting to come into
British Guiana if my Govern-
ment were removed from
office. J

The question which we wish
to put to them is why such
overseas capital did not come
in the long years before the
P.P.P.-took office or during
the period of the interim
Government after the P.P.P.
had been removed from office
and the Colonial Office was
anxious to demonstrate how
well they were developing
the country? |

Real Reason

Of course; the real reason
why overseas capital did not
come then and does not come
now, is because it is not in
the nature of colonialism and
imperialism to. industrialise
dependent territories. And
also because we have a very
small market and we are, so
to speak, at the end of the
road for international trans-
port facilities. .

The Lord Rootes Trade and
Industrial Mission which visi-
ted in March 1962, recognised
this situation clearly. That’s
why the Mission agreed with
our contention that if there
is to be early industrial de-
velopment, Government must
enter quickly into the indus-
trial sector either alone or in
joint ventures with private
enterprise.

The ideas outlined here
were brought to focus in the
Budget presented in Febru-
I have already
quoted what the Common-
wealth Commission had to
say about the Budget. It is
perhaps worth adding what
Professor Newman, als o
writing after the events of
February 1962, had to say
about it.

“The first Budget of the
new Jagan Government,”
Professor Newman wrote,
“under the influence of the
distinguished British Econo-
mist Nicholas Kaldor, seri-
ously attempted to increase
substantially the amount of
locally provided funds, to a
degree beyond that envisaged
by the original plan.

Higher Rates

“A package consisting of
higher rates for old taxes

(e.g. import duties), new
taxes (e.g. capital gains
taxes), and a scheme for

compulsory private saving
was introduced. As we shall
see, the timing of these ad-
self-help proposals
laid them open to misinter-
pretation.

“It is ironic that the grave
riots in February of this year
were sparked by the first
serious attempt to make the
Guianese responsible for their
own economic development.”

Those who opposed social-
ism and those intent on

this two days before the
Opposition resorted to vio-
lence and arson.

The Budget was eventually
passed and today we have in
British Guiana for the first
time the beginnings of a tax
system which consciously and
deliberately sets out to redis-
tribute the wealth of the
country.

The 1962 Budget introduced
among other things three new
taxes, a tax on capital gains,
an annual tax on net property
and a tax on gifts. A capital
gains tax forms part of the
tax system of the U.S.A. and
is too well known to need
further explanation.

The property tax is found
in the democratic and pro-
gressive ' countries of Scan-
dinavia. The property tax
only applies if the value of
the property owned, less the
debts of the owner, is more
than $50,000 and the tax is
very small.

On net property of $100,000
the tax liability amounts to
$250 per year. Companies pay
property tax at the flat rate
of half per cent of their net
assets (written down but ex-
cluding initial allowances).

The gift tax is really an
extension of the death duty
tax and is intended to prevent
the avoidance of the payment

(See Page 11, Col. 1)
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